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 US Treasury yields rose on risk-on sentiment after trade tensions between 
the US and China ease. Mounting speculation that the BoJ will start winding 
down its accommodative monetary policy also pushed yields higher during the 
week. On average, yields were up 5.43bps week-on-week, with the 10-year 
rising 6.11bps to 2.9542%. 

 German bund yields mildly rose as market participants digested chatter that 
the BoJ is considering tweaking its monetary stance, coupled with the ECB 
striking dovish statements during its policy meeting last week. On average, 
yields rose 3.60bps. 

 Japanese government bond yields rallied buoyed by mounting expectation 
that the BoJ will come to a decision to start tweaking its stimulus program and 
reduce bond purchases during its two-day policy meeting on July 30-31. On 
average, yields rose 3.78bps, with the 10-year closing at 0.099%. 

 Key events that transpired during the week: 

 US Q2 GDP Print at 4.1% QoQ, vs. consensus at 4.2% QoQ 
 US Core PCE at 2.0% QoQ, vs. consensus at 2.2% QoQ. 
 The ECB reaffirmed its commitment on low interest rates during its policy 

meeting last week. 

 Global oil prices went up after Saudi Arabia urged Aramco, also known 
as the Saudi Arabian Oil Company, to raise debt for the national 
government by financing a 70% stake acquisition in petrochemical giant 
Sabic. The said IPO was long-delayed due to the company's unwillingness 
to disclose its financial position which may be worth up to US$2.5tn, 
according to Crown Prince Mohammed. Brent Crude rose 1.67% WoW to 
$74.29/bbl while WTI declined 2.51% WoW to $68.69/bbl.    

 US equities climbed amidst relief over US-EU trade tensions and 
positive corporate earnings results. Investors also weigh strong 2Q18 
US GDP print of 4.1% versus consensus expectations of 4.2%. The 
S&P 500 ended at 2,818.82 (+0.61% WoW) while the DJIA closed at 
25,451.06 (+1.57% WoW). 

 European equities rose on trade tension relief as US and EU agreed 
to negotiations to ease trade barriers. Investors also weigh positive 
corporate earnings results. The MSCI Europe closed at 132.10 
(+1.60% WoW). 

 Asian equities closed higher following the US and EU positive trade 
developments. Investors also cheered China's statement saying it 
would engage in more vigorous fiscal policy. The MSCI APxJ closed 
at 545.17 (+1.46% WoW). 

Global equity prices rose following easing trade tensions  following US President Donald Trump's fruitful meeting with the European 
Union on the trade war where both parties agreed to take down global barriers and to promote free trade.  Meanwhile, yields of US 
Treasury, German bunds and Japanese government bonds rose as markets digested changes in BOJ's monetary policy stance. 
Meanwhile, the Euro depreciated against the greenback amid strong US GDP print. 
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Local equities rose as foreign interest in the local market returned due to hawkish statements from the BSP and easing of trade tensions. 
Meanwhile, Philippine fixed income yields rose on expectation that the BSP will hike rates during its August policy meeting. Lastly, the 
Philippine Peso strengthened as the IMF released statements on the continuation of the Philippines' robust economic performance into 2019. 
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 The Philippine Peso strengthened as the IMF released statements 
that the well-performing economy is likely to be sustained in 2018 
and 2019, underpinned by strong consumption and investment. The 
USD/PHP pair ended at 53.29 (-0.42% WoW). 

 The Euro weakened against the greenback amidst some positive 
developments on US-EU trade relations as both countriescome back 
to the negotiation table with the stated intent of removing trade 
barriers. The ECB's dovish stance during its monetary policy 
meeting also weighed on the currency. The EUR/USD pair ended at  
1.1657  (-0.57% WoW). 

 

 The Philippine Stock Exchange Index (PSEi) rose as foreign interest in 
the local market returned. On one hand, BSP turned hawikish in their 
statements with regards to its intended policy action during its August 
meeting, while on the other, trade tensions have begun to ease alongside 
the PBoC's (China) expansionary fiscal measures. The PSEi rose by 
4.08% WoW to 7,701.38, with net foreign outflows amounting to $26.42Mn. 

 Aboitiz Equity Ventures, Inc. (PSE ticker: AEV) was the top gainer for 
the week (+8.27% WoW), with its planned acquisition of a 75% interest in 
Gold Coin Management Holdings. Meanwhile, Philippine Long Distance 
Telephone, Inc. (PSE ticker: TEL) was the 2nd worst performer for the 
week (-1.53% WoW) due to its dispute with the DOLE regarding a 
clarificatory order to regularize its contractual workers.  

 Key events that transpired during the week: 

 SM Investments Corp. (PSE Ticker: SM) is readying for expansion in 
both North and South Luzon. The firm is also eyeing to expand in 
Mindanao at the right time. SM Chairman Jose Sio has been noted 
saying that even with the 75 malls year-end target domestically, the 
country is far from being saturated with shopping malls. The 
conglomerate is spending Php 75-90 billion to finance its expansion 
into the opening of malls in the next three years in Daet, Camarines 
Norte; Olongapo, Zambales; and Butuan, Agusan Del Norte to name a 
few.   

 Ayala Corporation (PSE Ticker: AC) raised Php 8.07 billion through 
a private placement, selling 8.81 million common shares at Php 916 
per share, a 1.08% discount to the company’s 30-day volume 
weighted average price (VWAP).  The proceeds from the sale would 
be used to fund capital expenditures and pay off debt. 
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 Local fixed income yields went up on average as investors flocked 
towards shorter term securities on expectations of another rate hike by the 
BSP. On average, yields rose 11.34bps WoW. 

 Key events that happened during the week: 

 The Bangko Sentral ng Pilipinas announced simplified rules for 
banks on issuing bonds to raise additional capital. This is expected to 
replace costlier LTNCDs currently used by banks. 

 The Board of Investments issued rules for an executive order that 
extended duty-free privileges of equipment and spare parts  importers 
for another year. EO No. 57 or the "Reducing the Rates on Duty on 
Capital Equipment, Spare Parts, and Accessories Imported by Board of 
Investments - Registered and Expanding Enterprises" was signed by 
President Duterte in June. 

7,200

7,300

7,400

7,500

7,600

7,700

7,800

-10

-5

0

5

10

15

7/20 7/23 7/24 7/25 7/26 7/27

Total Net Foreign Flows  (USD Mn) PCOMP

+4.08% WoW;  
Net Foreign Buying: $26.42 Mn 


